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(4) All subcontractor disclosure forms 
(but not certifications) shall be for-
warded from tier to tier until received 
by the prime Contractor. The prime 
Contractor shall submit all disclosures 
to the Contracting Officer at the end of 
the calendar quarter in which the dis-
closure form is submitted by the sub-
contractor. Each subcontractor certifi-
cation shall be retained in the sub-
contract file of the awarding Con-
tractor. 

(d) Agreement. The Contractor agrees 
not to make any payment prohibited 
by this clause. 

(e) Penalties. (1) Any person who 
makes an expenditure prohibited under 
paragraph (a) of this clause or who fails 
to file or amend the disclosure form to 
be filed or amended by paragraph (b) of 
this clause shall be subject to civil pen-
alties as provided for by 31 U.S.C. 1352. 
An imposition of a civil penalty does 
not prevent the Government from seek-
ing any other remedy that may be ap-
plicable. 

(2) Contractors may rely without li-
ability on the representation made by 
their subcontractors in the certifi-
cation and disclosure form. 

(f) Cost allowability. Nothing in this 
clause makes allowable or reasonable 
any costs which would otherwise be un-
allowable or unreasonable. Conversely, 
costs made specifically unallowable by 
the requirements in this clause will not 
be made allowable under any other pro-
vision. 

(End of clause) 

[55 FR 3193, Jan. 30, 1990, as amended at 55 
FR 38517, Sept. 18, 1990; 62 FR 40237, July 25, 
1997; 68 FR 28084, May 22, 2003; 70 FR 57457, 
Sept. 30, 2005] 

52.204–1 Approval of Contract. 
As prescribed in 4.103, insert the fol-

lowing clause: 

APPROVAL OF CONTRACT (DEC 1989) 

This contract is subject to the written ap-
proval of . . . . . [identify title of designated 
agency official here] and shall not be binding 
until so approved. 

(End of clause) 

[54 FR 5058, Jan. 31, 1989, as amended at 54 
FR 48990, Nov. 28, 1989] 

52.204–2 Security Requirements. 

As prescribed in 4.404(a), insert the 
following clauses: 

SECURITY REQUIREMENTS (AUG 1996) 

(a) This clause applies to the extent that 
this contract involves access to information 
classified Confidential, Secret, or Top Secret. 

(b) The Contractor shall comply with (1) 
the Security Agreement (DD Form 441), in-
cluding the National Industrial Security Pro-
gram Operating Manual (DOD 5220.22–M), and 
(2) any revisions to that manual, notice of 
which has been furnished to the Contractor. 

(c) If, subsequent to the date of this con-
tract, the security classification or security 
requirements under this contract are 
changed by the Government and if the 
changes cause an increase or decrease in se-
curity costs or otherwise affect any other 
term or condition of this contract, the con-
tract shall be subject to an equitable adjust-
ment as if the changes were directed under 
the Changes clause of this contract. 

(d) The Contractor agrees to insert terms 
that conform substantially to the language 
of this clause, including this paragraph (d) 
but excluding any reference to the Changes 
clause of this contract, in all subcontracts 
under this contract that involve access to 
classified information. 

(End of clause) 

Alternate I (APR 1984). If a cost con-
tract for research and development 
with an educational institution is con-
templated, add the following para-
graphs (e), (f), and (g) to the basic 
clause: 

(e) If a change in security requirements, as 
provided in paragraphs (b) and (c), results (1) 
in a change in the security classification of 
this contract or any of its elements from an 
unclassified status or a lower classification 
to a higher classification, or (2) in more re-
strictive area controls than previously re-
quired, the Contractor shall exert every rea-
sonable effort compatible with the Contrac-
tor’s established policies to continue the per-
formance of work under the contract in com-
pliance with the change in security classi-
fication or requirements. If, despite reason-
able efforts, the Contractor determines that 
the continuation of work under this contract 
is not practicable because of the change in 
security classification or requirements, the 
Contractor shall notify the Contracting Offi-
cer in writing. Until resolution of the prob-
lem is made by the Contracting Officer, the 
Contractor shall continue safeguarding all 
classified material as required by this con-
tract. 
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